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THE EU ALREADY HAS ITS

HANDS FULL!

POPULISM,
SEPARATISM,

MULTISPEED
EU
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turning troublesome

ECURITY FEARS

www.global-focus.eu



www.global-focus.eu

POLAND

Growing nationalism

Anti-EU, pro-sovereign stance
‘At war’ with the European
Commission

Furious over declining role in
euro-zone dominated EU

V4 leader in East vs West
competition

Likely to break 3% GDP deficit
rule

HUNGARY
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Elections in 2018 — new
opportunity for nationalism
‘At war’ with the European
Commission

GDP deficit will widen

CZECH REPUBLIC

o

Elections in 2017 — worsening
Eurosceptic stance + widening
GDP deficit



ROMANIA:

no interest aligning with the
V4 — its strongest and most
important relations are not
with its neighbours

no interest remaining an
outlier, part of the periphery

Romania has a few assets

the EU needs:

= Higher financial-economic
stability than its region

= Higher socio-political
stability than its region

= Pro-EU, pro-US stance, less
nationalism

Romania will further the EC’s

interests during its 2019 EU

Council Presidency, given

= strategic calculations

" jts low administrative and
political capacity

= security fears, geopolitical
considerations

= political opportunism



S
| ‘
TROUBLE IN THE EU

= A GRAND BARGAIN
EU - ROMANIA

By current EU standards, Romania is a financially and economically stable member state, with a
pro-European stance in an increasingly troublesome and Eurosceptic region, currently
experiencing moderate (and likely manageable) political instability.

Someone to work with, rather than alienate when it shows signs of straying from the course.
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EUROZONE!!! -
order to continue
integration

Problems:

economic weakness

no external roadmap, little domestic strategic
vision, planning, implementation, political
responsibility

no appetite from EU core for another “Greece”
cohesion funds reduction

growth, but no development and
redistribution

infrastructure

human capital, labour force

diversification, competitiveness

regulatory predictability

corruption

pressure from east (regional, not only in RO)
area of instability to our east

US — EU tensions
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Key indi cators 201 6 Source: Intemnational Menetary Fund; Werld Economic Outiook Database (Apeil 2017)
’

Population miliions 19.8 GDP per capita uss 9,465.4
GDP uUsS billions 187.0 (' GDP (PPP) % world GDP 0.37
1st pillar:
Institutions
12th pillar: 7 2nd pillar:
Innovation Infrastructure
11th pillar: | 3rd pillar:
Business Macroeconomic
sophistication : environment
10th pillar: 4th pillar:
Market size Health and primary
education
9th pillar: 5th pillar:
Technological Higher education
readiness and training
8th pillar: 6th pillar:
Financial market Goods market
development 7th pillar: efficiency
Labor market
efficiency

B Romania Europe and North America
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Romania

Global Competitiveness Index 2017-2018 edition

Most problematic factors for doing business

Tax rates 13.0
Inefficient government bureaucracy 12.9
Access to financing 11.9
Inadequately educated workforce 11.9
Corruption 11.7
Inadequate supply of infrastructure 10.1
Poor work ethic in national labor force 6.5
Policy instability 6.1
Government instability/coups 4.3
Tax regulations 3.1
Insufficient capacity to innovate 2.8
Restrictive labor regulations 1.8
Inflation 1.7
Crime and theft 1.1
Poor public health 1.0
Foreign currency regulations 0.0

! T T T 1 score
0 4 8 12 18

Note: From the list of factors, respondents to the World Economic Forum's Executive Oginion Survey weare asked to salact the fve most problematic factors for deing business in their couniry and to rank them between 1 {most
problematic) and 5. The score corresponds to the responses weighted according to their rankings.
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TIMELINE XX

Centennial
Lifting of CVM
€ Pope Francis
N
vl High economic
performance _ .

National elections

Gov't reshuffle

2020

2018
5 5 3 3

2017 2019

All-election year:

High economic P — EU Presidency (Jan)
performance @ ' —— national, EU,
Populist policies : EU elections (June) presidential
Government
reshuffle (?) End of term in office:

Kovesu, Lazar

Cohesion funds Horodniceanu

debate in EU (fall) | -
ECE loses money @ Presidential
Elections (Oct)



WWW.romanianexpertise.eu

HOME ABOUTUS FAQ AREAS OF EXPERTISE SEARCH EXPERT  SEARCH INSTITUTION APPLY NOW CONTACTUS LOGIN

Welcome to the Romanian Expertise Database

The Romanian Expertise Database is an interactive tool that allows you to explore and
harness Romania's expertise in democratisation. In the last 25 years Romania has
undergone substantive changes, going from dictatorship and a closed society behind the
Iron Courtain, to EU and NATO membership, an open market economy, democracy and
social liberties. Already a success with internationally acknowledged success in
several areas, Romania today continues to perfect its democratic record while also
seekeing to share with the world best practices and lessons already learned B
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WWW.romanianexpertise.eu

Good governance and rule of law

Justice and judiciary reform

Anti-corruption and integrity

Organised crime

Police reform and prisons system

Public sector reform

—/
/3
—

Economic reform and private sector development
Economic reform
Market liberalisation and private sector development
Entrepreneurship
Agriculture

Energy
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Peace and security

Reform of the armed forces

International arbitration and conflict mediation

Depoliticisation, civilian oversight

Free and fair elections



